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LOCAL AREA ISSUANCE NO. 2012-05

SUBJECT: Workforce Investment Act (WIA) State and Local Area
Administrative Cost Allocation Methodology.

REFERENCE: US Department of Labor, WIA Final Rules, 20 CFR Part 652 et al.
Section 667.210 (a)(3)
{Federal Register, Volume 65, No. 156, August 11, 2000}

PURPOSE: To revise North Carolina’s allocation process for Administrative
Costs.
BACKGROUND: North Carolina has historically allocated the maximum federal

allowable amount of WIA Administrative funds {ten percent (10%)
for Local Areas and five percent (5%) for State Administrative
expenditures} by Adult, Dislocated Worker and Youth funding
streams. Since there is not a federal bank account specific to
Administrative Costs, rounding and proportion change issues occur
with funding adjustment increases and decreases to the three
separate funding streams.

WIA Rules Section 667.210 (a)(3) provides that Administrative
Costs are not required to be allocated back to the individual funding
stream. Therefore, the Division will implement a revised process to
facilitate more efficient federal reporting and simplicity of
management.
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ACTION:

EFFECTIVE DATE:

EXPIRATION DATE:

CONTACT:

The Division of Workforce Solutions will revise the distribution of
WIA funds to Local Areas to award maximum allowable total PY
2012 formula Administrative Funds from the Dislocated Worker
funding stream. The Division will provide appropriate procedural
instructions to Local Workforce Development Areas in advance of
PY 2012 Notices of Fund Availability (NFAS).
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